Annual Report
.. 2013-2014

PRASHANT
INDIA LTD.

o R L -



PRASHANT INDIA LTD.

BOARD OF DIRECTORS  Shri P. M. GONDALIA
(Chairman & Managing Director)
Shri H. M. GONDALIA
(Whole Time Director)
Shri H. B. MALAVIA
(Professional Director)

BANKERS STATE BANK OF INDIA

AUDITORS DEVENDRA GHEEWALA & CO.
CHARTERED ACCOUNTANTS
SURAT

REGISTERED OFFICE BLOCK No. 456, PALASANA CHAR RASTA,
N.H. NO. 8, PALASANA, 394 315
DIST. SURAT. GUJARAT

WIND POWER DIVISION  vILLAGE DHANK

DIST RAJKOT
GUJARAT

AGRO DIVISION - RUVAPARI ROAD,
' BHAVNAGAR-346 001
GUJARAT






81*' ANNUAL REPORT 2013-14 PRASHANT INDIA LIMITED

DIRECTORS' REPORT r
To,
The Members

Your directors have pleasure in presenting their Thirty First Annual report and'tha audited statement of
accounts for the year an;i,ed on 31* March, 2014 together with the auditors report thereon.

FINANGIAL RESULTS

The summarized financfal results for year end 31*' March 2014 are as under : \
, Rupees in lacs

Particulars o ' 2013-2014

Sales and other income ' 56.68
| Total expenditure : 140.10
Profit (+)/loss (-) after interest but before depreciation & taxation (83.42)
Exceptional item [ 0.00
Taxation . 0.00
Net profit (+)/loss) - (83.42)
DIVIDEND

In view of loses the directors do not recommend any dividend for the yaar anded 31st March 2014
COMPANY PERFORMANCE

The company continues to operate in Textiles and Wind farm busiress. The Revenue from textile job work has
decreased form Rs.132.48 Lacs in year ended 31.03.2014 to Rs.11.37 Lacs on account of competition and paucity of
working capital. The revenue form power generation has however decreased form Rs.63.45 Lacs in year 31.03.2013 to
R3.28.40 Lacs in current year. The loss howaver has increased form Rs.65.25 Lacs tn Rs.83.42 Lacs in current
financial year.

The company has preferred an appeal in Gujarat High Court against BIFR order for winding up.

MANAGEMENT DISCUSSION AND ANALYSIS. : :

(a) Industry Structure and Developments:- Company is a Textile Company

(b) Opportunities and Threats :- The textile industry provides ample opportunitissdomestic and as well as
export market However the uncertainty of raw material prices and government policies are detrimental to
growth and profitability .

(c) Segmentwise or productwise Proformance :- Company operates in two segmnts (1) Textile and (Wind
Farm) This is mentioned as an annexure to the Balance Sheet.

(d) OQutlook :- The directors proposes to revive the company subject to approval of schemes to be approved by
BIFR and other competent authorities.

(e) Risks & Concerns :- Company do not foresee any such risk in near future, which will hamper the activities.
(f) Internal tems and their adequacy :- Company is in the process of implementing varlous software
for better control.

(g) : ance .- Compiny is a sick
company and all aﬂor!s are belng made to make sett lamants with secured creditors .

(h) Human Resources Mamagement Initiatives:- The management is keenly interested this field. All the efforts
are made to rationalize its manpower and make effective use of the same.
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31°' ANNUAL REPORT 2013-14 PRASHANT INDIA LIMITED

Management Responsibility Statement ,

The Management confirms that the financial statements are in full conformity. with requirements of the Companies
Act, 1956 and the Generally Accepted Accounting Principles (GAAP) in India. The Management accepts
responsibility for the integrity and objectivity of these financial statements as well as for estimates and judgments
relating to matters not concluded by the period end. The Management believes that the financial statements of
operation reflect fairly the form and substance of transactions and reasonably present the Company’s financial
condition and the results of operations. The Company has a system of internal control, which is reviewed, evaluated
and updated on an ongoing basis. In view of huge losses and recessionary trend, appointment of internal auditor has
" not-been made.

By Order of the Board of Directors
For Prashant India Limited

Place : Palsana, : sd/-
; : Prabhudas M.Gondalia
Date :-20" June.2014 Managing Director

CODE OF CONDUCT DECLARATION

As provided under clause 49 of listing agreement with stock exchange, The members of Board of
Directors and senior management personal have confirmed compliance with the code of conduct for the
year ended 31" March 2014,

Place : Palsana, sd/-
. Prabhudas M.Gondalia
Date :-20" June.2014 - | Managing Director
r
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) ' PRASHANT INDIA LTD. :
- 31 March, 2014

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2003 (“the Order”), as amended,
issued by the Central Government of India in terms of sub-section (4A) of section 227 of
the Act, we give in the Annexure a statement on the matters specified in paragraphs 4 and
5 of the Order.

2. As required by section 227(3) of the Act, we report that:

a.

b.

C.

d.

e,

f.

we have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

in our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examlnatlon of those books

the Balance Sheet, the Statement of Profit and Loss and Cash Flow Statement dealt
with by this. Report are in agreement with the books of account

in our opinion, the Balance Sheet the Statement of Profit and Loss and Cash Flow
Statement comply with the Accounting Standards referred to in subsection (3C) of

secnon 211 of the Companies Act, 1956; 3

on the basis of written representations receivethfthe directors as on 31st March,
2014, and taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2014, from being appointed as a director in terms of
clause (g) of sub-section (1) of section 274 of the Companies Act, 1956;

Since the Central Government has not issued any not ification as to the rate at which
the cess is to be paid under section 441A of the Companies Act, 1956 nor has it issued
any Rules under the said section, prescribing the manner in which such cess is to be
paid, no cess is due and payable by the Company.(3) -

For DEVENDRA GHEEWALA & CO.
CHARTERED ACCOUNTANTS

-

sdi-

Place : Surat. , D.M.GHEEWALA

Date

. 20-06-2014 PROPRIETOR

M.No.: 049857
FRN. :115563W
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PRASHANT INDIA LTD. ¢

ANNEXURE TO THE AUDITOR'S REPORT REFERRED TO IN PAR AGRAPH ‘2' OF
OUR AUDIT REFORT OF EVEN DATE ON ACCOUNTS OF PRASHANT INDIA LTD.
FOR THE YEAR ENDED ON 31°" MARCH, 2014,

In terms of the information and explanations givento us and the books and records examined by
us in the normal course of our audit and to the best of our knowledge and belief, we state that in
our opinion:

£

(a) The company has been maintaining proper records showmg full particulars including
quantitative details and situation of Fixed Assets.

(b) Fixed assets have been physically verified by the man'lagement at reasonable intervals and
that no material discrepancies were noticed by the management on such verification.

(c) No substantial part of ﬁxed‘ assets has been disposed off during the year, which has
affected the going concern assumption (Also refer Note 1(b) of our Audit Report).

(a) Physical verification of inventory (except stocks lying with third parties, confirmation for
which has been obtained and in stocks in transit) has been conducted at reasonable
intervals during the year by the management.

(b) The procedures of physical verification of inventory followed by the management are
reasonable and adequate in relation to the size of the company and the nature of its
business.

(c) The Company has been maintaining proper records of inventory and discrepancies noticed
on physical verification as compared to book records were not material and have been
properly dealt with in the books of accounts.

(a) The Company has not granted any loans, secured or unsecured, to Companies, Firms or
other parties listed in the register maintained u/s. 301 of the Companies Act, 1956 (1 of
1956). The Company has taken secured loans from Companies, Firms or other parties
listed in the register maintained u/s 301 of the Companies Act, 1956 (1 of 1956) and
number of such party is one wherein the balance repayable as at the end of the year is
Rs.11,22,86,903/- plus interest payable on accountof loan/debt assignments. ( Maximum
balance during the year Rs.11,32,86,903/- plus interest payable and number of party is
tWO) "

(b) Since there are no transactions of loans given by he company, clauses (b) to (d) of
paragraph 3 of the order are not applicable.

(c) In our opinion, the rate of interest and other terms and conditions of secured loans taken by
the company are prima facie not prejudicial to the company.

(d) In respect of loans taken by the company, payment of principal amount and interest is not
regular, as stipulated

In our opinion and according to the information and explanations given to us, there is an

adequate internal control system commensurate with the size of the company and/the nature of -

its business, for the purchase of inventory, fixed assets and for the sale of goods and services.
During the course of our audit, we have not observed any continuing failure to correct major
weaknesses in internal control system.

(14)
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" PRASHANT INDIA LTD.
- 31* March, 2014

Based on Audit proced'gres applied by us and according to the information and explanations

given to us, we report that )

(a) the particulars of contracts or arrangements referred to wu/s 301 of the Companies Act, 1956
(1 of 1956) have been recorded in the register maintained for the purpose.

(b) these transactions prima facie appear to have been made at prices which are reasonable
having regard to the prevailing market prices at the relevant time. ' .

During the year, the company has not accepted deposits from the public.

Due to meager turnover and huge losses, the company does not afford to have an internal

audit system. _

As informed to us, maintenance of cost records in accordance with the provisions sec.

209(1)(d) of the Companies Act, 1956 is not applicable for job work activity and power

generation activity undertaken by the Company

(a) The provisions of the Provident Fund Act, Investor Education & Protection Fund and
Employees’ State Insurance Act as applicable are duly complied with. There were no
undisputed amount payable in respect of Income tax, Wealth tax, Sales tax, Service tax,
Customs duty, Excise duty, Cess or any other statutory due which were outstanding as at
31-03-2014 for a period of more than six months from the date they became payable
except as mentioned below:

Nature of statute- Nature of dues | Amount Remarks
. _ﬁ;\uthon'ty ; Rs. lacs
Customs Act, 1962 & Custom duty 77.03 1 Nil
Central Excise Act, 1944 _
Land Revenue ct Land rev. 4.87 | Nil

(b) The disputed dues of Income tax, Wealth tax, Sales tax, Service tax, Customs duty, Excise
duty or Cess as on 31/03/2014 are as follows :

 Nature of statute- Nature of Amount | Forum where dispute is
Authority dues Rs. lacs| pending
G.S.T. Act, 196 Sales tax 544.68| AC, Bhavnagar
I.T.Act, 1961 Income Tax- . Not | High Court, Gujarat

| : J;A.Y.‘I 992-93 fixed

10. The Company has accumulated losses of Rs.4468.46 lacs as at the end c:f the financial year,

which is in excess of 50% of its net worth. The com pany has incurred cash losses in the
current financial year but not in the immediately preceding financial year.

11. According to the information and explanations givento us and based on our audit checks, we

report that the company in the current financial ye ar has not made repayment to any banks or
financial institutions. The company has defaulted in repayment of dues to various banks and
financial institutions. The company had been declared sick u/s 3(1)(0) of the Sick Industrial
Companies (Special Provisions) Act, 1985 by the BIFR vide order dt.20-09-2005 and has been
held to be wound up u/s 20(1) of the said Act by the BIFR vide order dt.14-09-2006. The
entire outstanding of all financial institutions/banks is overdue since long. Please refer to
Audit note no.5 & 7 also.

- (15)



PRASHANT INDIA LTD. .
31" March, 2014

12. Since the company has not granted any loans and advances on the basis of security by way of
pledge of shares, debentures and other securities, paragraph 4(xii) of the Order is not
applicable.

*13. Since the company is not a chit fund or a nidhi/mutual benaﬂt-fundisocrety paragraph 4(xiii)
of the Order is not applicable.

14. Smce the company'is not dealing in or trading in shares securities, debentures and other .
investments, paragraph 4(xiv) of the Order is not applicable. ;

15. According to the information and explanations given to us, the Company has not given
guarantees for loans taken by others from banks. and financial institutions.

16. On the overall examination of the Balance Sheet of the Company, we report that term loans
have been applied for the purpose for which they were obtained.

17. On an overall examination of the Balance Sheet of the Company, we report that no funds
raised on short-term basis have been used for long- term investment.

18. Since the company has not made any preferential allotments of shares to any parties or
companies covered in the register maintained under Section 301 of the Companies Act, 1956,
paragraph 4(xviii) of the Order is pot applicable.

19. Since the company has not issued any debentures paragraph 4(xix) of the Order is not
applicable. "

20. Since the company has not raised money by way of public issue during the year, paragraph
4(xx) of the Order is not applicable.

21. Based upon the audit procedures parﬁ:rmed and the information and explanations given by the
management, we report that no fraud on or by the Company has been noticed or reported
during the course of our audit.

For DEVENDRA GHEEWALA & CO.

CHARTERED ACCOUNTANTS
| sd/-
Place : Surat. ' D.M.GHEEWALA
Date : 20-06-2014 : ; PROPRIETOR

M.No. : 049857
FRN. :115563W
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BALANCE SHEET AS AT 31ST MARCH, 2014 .

PRASHANT INDIA LTD.

L]

31st March, 2014

(17)

Sr.  Particulars Note 31-03-2014 31-03-2013
No. No. Rs. Rs. Rs. Rs.
. EQUITIES AND LIABILITIES -
1. Shareholders' Funds :
a. Share capital ‘3" 42,354,430 _ 42,354,430
b. Reserves & surplus '4' (372,129,541) (329,775,111) (363,787,185) (321,432,755)
2. Non Current Liabilities :
a. Long term borrowings '5' 290,063,254 290,063,254
b. Deferred tax liabilities 0 0 :
¢. Other long term liabilities '6" = 2,306,537 292,369,791 2,456,537 292,519,791
3. Current Liabilities :
a. Shortterm borrowings ‘7" 60,245,591 ' 61,245,591
b. Trade payables '8’ 1,242,066 1,143,502
¢. Other current liabilities '9' 847,288 2,113,536
d. Short term provisions "10' 8,345474 70,680,419 8,345,474 72,848,103
T O-F ALl 33,275,099 43,935,139
II. ASSETS-
1. Non current assets
a. Fixed assets 11" 22,981,634 29,532,231
. b. Non current investments 0 0
c. Deferred tax assets(net) 0 0 /
d. Long term loan & advanc '12' 6,028,227 5,739,799
e. Other non current assets '"13' 436,648 29,446,510 2,852,648 38,124 678
2. Current assets,
a. Current investments 0 0
b. Inventories 14/ 0 209,363
¢. Trade receivables 15" 3,396,596 5,356,345 .
d. Cash & bank balance '16€' 431,993 244 752
e. Short term loans & advances 0 0
f. Other current assets 0 3,828,590 0 5,810,461
g 5 o i A 33,275,099 43,935,139
Significant account policies g ;
J As per our audit report of even date
For PRASHANT INDIA LTD. For DEVENDRA GHEEWALA & CO.
y CHARTERED ACCOUNTANTS
(P.M.GONDALIA) (H.M.GONDALIA) ( D. M. GHEEWALA )
CHAIRMAN & M.D. WHOLE TIME DIRECTOR PROPRIETOR
M.No.: 049857
'FRN. : 115563W
Place T Surat.
Date : 20-06-2014



PRASHANT INDIA LTD.

_ 31st March, 2014
. PROFIT & LOSS STATEMENT FOR THE YEAR ENDED ON 31ST MARCH, 2014

Sr.  Particulars Note + 31-03-2014 31-03-2013
No. No. Rs. Rs. Rs. Rs.
. Revenue from operations 7 4,056,972 19,593,247
1. Other income 18 - 1,611,206 364,247
lIl. Total Revenue 5,668,178 19,957 495
V. Expenses - :
1. Cost of materials consumed '19' 239,860 818,454
2, Purchase of stock in trade 0 0
3. Changes in inventory of
finished goods '20' 70,742 -
4. Employee benefits expenses '22' . 2,212,453 6,079,487
5. Finance costs 22' 7.052 10,329
6. Depreciation and amortizatior 11’ 6,550,597 10,254,767
7. Other expenses 23 4,929,830 9,319,285
Total expenses 14,010,534 26,482,332
V.  Profit before exceptional and ' :
extraordinary items and tax (8,342,356) {6,524,838)
VI, Exceptional items - 0 0
Vil. Profit before extraordinary items
and tax (V- VI) (8,342,356) (6,524,838)
VIIl. Extraordinary items 0 : 0
IX. Profit before tax ( VII-VIil) (8,342,356) (6,524,838)
X  Tax expense d e,
1. Current tax 0 0
2, Deferred tax 4] 0
X|. Profit/(Loss) for the period from
/ continuing operations ( IX-XI) | (8,342,356) (6,524,838)
XIl. Profit/(Loss) from discontinuing ' 3
oeprations 0 0.
XIll. Tax expenses of discontinuing 3.
operations 0 0
XIV. Profit/(Loss) from Discontinuing
operations (after tax (XII-XIII) 0 0
XV. Profit/(Loss) for the period (8,342,356) (6,524.838)
XVI. Earnings per equity share
1. Basic (1.97) (1.54)
2. Diluted (1.97) (1.54)
Significant account policies 2'
' As per our audit report of even date
For PRASHANT INDIA LTD. For DEVENDRA GHEEWALA & CO.
CHARTERED ACCOUNTANTS
(P.M.GONDALIA) (H.M.GONDALIA) . ( D.III. GHEEWALA )
CHAIRMAN & M.D. WHOLE TIME DIRECTOR 4 " PROPRIETOR

Place : Surat.

Date : 20-06-2014
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‘ PRASHANT INDIA LTD.
31" March, 2014

NOTE - 1

Corporate Information —

Date of incorporation 237 November, 1983

Registered office 2ddress Block No.456, Palsana Char Rasta, N.H.No.8,

Palsana - 394315, Dist. Surat, Gujarat

Factory address

" Textile Division a) Block No.456, Palsana Char Rasta, N.H.No.8,
Palsana - 394315, Dist. Surat, Gujarat

Wind power Division b) At Vill. Dhank, Dist. Rajkot
~ Agro Division ~ ¢) Ruvapari Road, Bhavnagar
Nature of business Manufacturing job work of sized beams & texturising of yarn
activity/operation Wind energy power generation -
NOTE - 2

Significant accounting policies —

a. Basis of preparation of financial statements- :
The financial statements of the Company have been prepared in accordance with the Generally
Accepted Accounting Principles in India ( Indian GAAP) to comply with the Accounting Standards
notified under the Companies ( Accounting Standards) Rules, 2006 ( as amended) and the relevant
provisions of the Companies Act, 1956. The financial statements have been prepared on accrual basis
under the historical cost convention except for gra tuity, leave encashment and bonus, which are
charged to profit & loss account on cash basis and that is contrary to the specific provisions of the
‘Companies Act, 1956 and also contrary to the Accounting Standard 15 issued by the Institute of
Chartered Accountants of India. The accounting policies adopted in the preparation of the financial
statements are consistent with those followed in the previous year.

b. Going concern — : : :
Despite the facts as mentioned herein below, accounts are continued to be prepared on ‘Going

Concern Basis’, in the absence of adequate essentia | data and information for compilation on
an alternative basis.
The operations of Agro Division of the Company have been suspended since 1998.
The Company having incurred net losses during the current year'and continuously
incurring net losses/ cash losses for last several years
The Net Worth of the Company has been eroded completely based on the Audited
Annual Financial Statements of the Company, since the year ended on 31°March,
1998. :
The Accumulated Losses of the Company as at the end of the financial year, are far
exceeding the entire Net Worth of the Company _
The BIFR and the Appellate Authority AAIFR have held that the Company should
be wound up u/s 20(1) of SICA, 1985 vide order dt.14-09-2006 and dt.06-12-2010
. ' respectively. . : / O
Consequently, no adjustments are made in the accounts for compilation of Accounts on an
alternative basis relating to the recoverability of recorded asset amounts and in respect of
likely devolvement of recorded liabilities and contingent liabilities

|
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PRASHANT INDIA LTD.
: 31% March, 2014

Use of estimates —

The preparation of financial statements in conformity with Indian GAAP requires the management to
make estimates and assumptions which are considered in the reported amounts of assets and liabilities
and disclosure of contingent liabilities as of the date of financial statements and the reported amounts
of income and expenses for the financial period. The management believes that the estimates used in
preparation of financial statements are prudent and reasonable. Future results could differ due to theser
estimates and differences between the actual results and the estimates are recognized in the periods in
which the results are known /materialize.

Fixed assets -

Fixed assets are valued at cost of acquisition or construction. They are stated on historical cost basis
less accumulated depreciation.

. Depreciation — -
Depreciation on fixed assets is provided on pro rata basis on straight line method at the rates
prescribed under the Companies Act, 1956.

. Inventories - )

~ Inventories are valued at cost or market value, whichever is less.

Revenue recognition —

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the

(3

company and the revenue can be reliably measured

Sales are recognizéd. hat of returns and trade disc ounts, on transfer of significant risks and rewards of
ownership to the buyer, which generally coincides with the delivery of goods to customers. Sales
exclude VAT.

The purchases and sales are shown after making adjustments for claims, rebates, rate difference,
discounts, etc. received/paid as per the practice prevailing in the trade. Necessary adjustments for the
same are done either by passing journal entry or rectifying the original invoice of purchase/sales and
accounting the same in subsidiary books etc. with amount NET RECEIVED or NET PAID for the
particular invoice. : '

Foreign Currency Transactions —

Foreign currency transactions entered into by the Company are accounted at the exchange rate’

prevailing on the date of the transaction or at rate that closely ripproximate the rate at the date of the
transaction. Foreign currency monetary items outstanding at the Balance Sheet date are restated at the
year-end rate.

Earnings per share ( EPS) — j
Basic earnings per share is computed by dividing the profit / (loss) after tax attributable to the equity
shareholders for the period by the weighted averagenumber of equity shares outstanding during the
reporting period 3 »
b Y

Contingent liabilities —
A provision is recognized when the Company has a present obligation as a result of past events and it
is probable that an outflow of resources will be required to settle the obligation in, respect of whicha
reliable estimate can be made. Provisions (excluding retifement benefits) are not discounted to their
present value and are determined based on the best estimate required to settle the obligation at the
Balance Sheet date. These are reviewed at each Balance Sheet date and adjusted to reflect the current
best estimates. Contingent liabilities are disclosed in the Notes.

¢
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PRASHANT INDIA LTD.

March, 2014

31st
Note 31-03-2014 31-03-2013
No. 1 bt
| 12 [LONG TERM LOANS & ADVANCES : !
Unsecured
Advance for goods - capex |
Considered good 462,156 462,156 '
Ddoubtful ] 1,030,291 1,030,291 -
Security deposits -
Considered good 1,282,160 1,282,160
Loans & advances to employees 0 0
Prepaid expenses
Considered good 11,135 61,818
- Balances with Govt. Authorities X
Considered good : :
Income Tax refundable 808,379 1,278,814
DGVCL 2,434,106 1,607,445
GMDC 0 17,115
'
e — e ———
¥ 6,028,227 5,739,799
[13 [OTHER NON CURRENT ASSETS . ; ; l
Unsecured
Other advances & tax deposits «
Doubtful 436,648 - 436,648
Insurance claim receivable 0 2,416,000
436,648 2,852,648
| 14 [INVENTORIES : !
(As taken, valued and certified by the management ) :
Raw materials ; 0 4,200
Finished Goods 0 70,742
Consumable stores, spares, packing materials, etc. | ) 45,000
Coal, fuel, diesel 0 89,421
0 209,363 .
4 :
4 [ 15 |[TRADE RECEIVABLES : ]
Unsecured
Outstanding for a period exceeding 6 months
Considered good 1,611,825 1,511,825
Considered doubtfu! 3,667,308 3,965,514
Less : Provision for doubtful debt 3,667,308 0 3,965,514 0
others - f &
, Considered good 1,884,771 3,844,520
3,396,596 5,356,345

s e
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PRASHANT INDIA LTD.

31st March, 2014

Note 31-03-2014 31-03-2013

No.

[ 16 [CASH & BANK BALANCE : 1
Cash on hand ( As certified by the Directors ) 394,688 349,137
Bank balances - ’

In current accounts 37,305 (104,384)
431,993 244,752

["17 [REVENUE FROM OPERATIONS : |

Sale of products - -
Sales 80,621.00 0
Sale of services -
Jobwork charges for yarn sizing + 1,136,751 13,248,053
Other operating ravahuas -
Power generation 2,839,600 6,345,194
’ 4,056,972 19,593,247
L}

[ 18 [OTHER INCOME : i
Interest income 257,089 109,930
Rebate, Discounts, Claims, Incidental charges | 607 74,317

" Utilities usage charges 180,000 180,000
Bad Debt recovered-Prov. reversed 298,206 Ce 1)
Profit - sale of plant & mc. scrap 875,304 0

) 1,611,206 364,247

[ 19 [COST OF MATERIALS CONSUMED : |
Opening stock 4,200 4,200
Add : Purchases 0 £

4,200 4,200

Less : Closing stock 0 4,200 4,200 0

Consumption of stores, spares, etc.

Opening stock 45,000 18,500
Add : Purchases 190,660 844 954
' 235,660 863,454

Less : Closing stock 0 235,660 45,000 818,454

: 239,860 ! 818,454

[ 20 [CHANGE IN FINISHED GOODS STOCK : F J P
Opening stock 70,742 70,742
Less : Closing stock 0 70,742

_ 70,742 0







PRASHANT INDIA LTD.

31st Marb;:h. 2014

| 24 |Additional information to the _iinancial statements

|

¥

Contingent Iiabilities and commitments (to the extent not provided for)

Particulars 31-03-2014 31-03-2013
Rs. Rs.

Claims against the company not acknowledged as debt 7.16 7.16
Guarantees - 0.00 0.00
Other money for which the company is contingently I:abla 785.76 777.93
Detaiils given below
Name of statute/ Authority Forum, where Management's 31-03-2014 31-03-2013
Nature of dues dispute is pending [comments Rs. Rs,
'Gujarat Sales Tax Act, 1969 |Cases remanded |Demand is based on| 544.68 544.68
Demand on regular assessment by ST Tribunal-I false presumptions

F.Y.1986-87 to 89-90 back to A.C., and hence, no :

F.Y.1993-94 to 98-99 Sales Tax liability is envisaged

Bhavnagar

Income Tax Act, 1961 _ High Court, Gujarat|Demand is based on Not Not
ITAT, Rajkot bench order erroneous ascertainable ascertainable
dt.23-05-2002 interpretation of law
Guarantee commission payable|N.A. Nil 117.45 109.62
directors and others for their ;
guarantees to Banks & Fls ‘ :

F.Y.1999-00 to 2013-14

. ;

Civil Sult Fast Track Supply of machines 116.47 116.47
Non payment for materials |Court, Ranipat by BHEL has not
supplied and other charges up 10.8.No.25 of been as per
to dt.30-11-01 as per contract |2006 contractual terms
by BHEL 1895 : :
Others Nil 7.16 7.16

The company has not made provision for following items -

-

Nature of liability Amount Rs. Management's perception "
Interest to Assignee of loan of 2,916.22 |Dues of 10B, IARC (A/c BOB), Arcil (A/c SBH), IFCIl and|
I0B, BOB and SBH — simple IDBI has been either settled or assigned through
intetest @ 13% p.a. since 1998 infusion of funds by strategic investors. The strategic
Interest to Assignee of loan of 2,387.92 investors can waive the interest, if revival proposal of
IFCI — simple interest @ 13% the company is accepted,
Interest to Shantilon Pvi. Ltd— 156.54 i -
simple interest @ 12% p.a.
Interest to SBI 1,377.85 |The Company is financially unable to pay interest
Other advances 14.42 |Nil

Total 6,8652.95 3

"
™

The Company has not made provisions for the above items, which in the opinion of the Auditors, need
provision. Had the provision been made in the books of accounts, the accumulated losses of the Company
would have increased by Rs.6852.95 lacs

(30)




PRASHANT INDIA LTD.
' 31st March, 2014

Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act,

2006

The company has no information regarding which of its suppliers is a $mall scale industrial undertaking.
Hence, the particulars of amounts payable to such undertakings, if any, have not been given as required
under Schedule VI to the Companies Act, 1956

The company is not in a position lb identify the amounts payable to small scale and ancillary undertakings
under the provision of the “Interest on the delayed payment to small scale and ancillary undertaking Act,
1993" and accordingly it is not possible to quantify the extent of overdue interest payable under the said Act

Disclosure as per Clause 32 of the Listing Agreements with the Stock Exchanges
Loans and advances in the nature of loans given to subsidiaries, associates and others and investment in
shares of the Company by such parties is NIL ;

Particulars ‘ 31-03-2014 31-03-2013
Rs. Rs.
Value of imports calculated on CIF basis - Nil Nil

Expenditure in foreign currency - ' f

Foreign travelling by directors 0 134,158
 Details of consumption of imported and indigenous items -
Imported - - ; 0 . 0
Indigenous - . :
Raw materials 0 0
Components 0 0
Spare parts 235,660 818,454
Earnings in foreign currency - ; Nil Nil

L}

Long term loans & advances, other non current
assets, Trade receivables and other current
assets include amounts due from - : o2

Directors . . Nil Nil

Other officers of the company EE i \ Nil ] A Nil
Firms in which any director is a partner Nil Nil

Pvt.company in which director is a director or member Nil Nil

Detaiis of auditor's remuneration

As auditors . 15,000 15,000
As advisors in following matters :
Taxation matters _ 0 : : 0
Company law matters 5,000 5,000
Other matters . L 7,000 7,000
As tax auditors 3,000 4 3,000
Total 3 30,000 30,000

Balances of trade receivables, trade payables, loans and advanceg are subject to confirmation and have

been taken as appearing in the books of accounts of the Company.

(31)









PRASHANT INDIA LTD.
- 31st March, 2014

8 | Segment reporting A8 -17

-

The Company has identified business segments as its primary segment and geographic segments as its.
secondary segment. Business segments are primarily Textiles and Windfarm. Revenues and expenses
directly attributable to segments are reported under each reportable segment. Expenses which are not
directly identifiable to each reportable segment have been allocated on the basis of associated revenues of
the segment and manpower efforts. All other expenses which are not attributable or allocable to segments
have been disclosed as unallocable expenses. Assets and liabilities that are directly attributable or allocable
to segments are disclosed under each reportable segment. All other assets and liabilities are disclosed as
unallocable. Fixed assets that are used interchangeably amongst segments are not allocated to primary and
secondary segments. Geographical revenues are allocated based on the location of the customer.
Geographic segments of the Company are Surat and Rajkot. -

Particulars Business Segments . [ ; . Total
Textile] |  Wind Farm :
Revenue 1,217,372 2,839,600 4,056,972
Inter segment 0 . LD 0
Sub total ' 1,217,372 2,839,600 4,056,972
Expenditure 6,805,791 4,387,800 11,193,591
Segment result (5,588,419) (1,548,200) (7,136,619)
Unallocable expenses (net) 2,816,943
Operating income - (9,953,562)
Other income (net) : , 1,611,208
Profit before taxes _ : (8,342,356)
Tax expense 2]
Net profit for the year o (8,342,356)
Particulars o g Business Segments Total
Textile| |  Wind Farm '
Segment assets 20,639,434 . 7,539,468 28,178,902
Unallocable assets 1,697,189
Total assets 29,876,091
Segment liabilities 191,146,939 - 16,055,905 ' 207,202,844 "
Unallocable liabilities 144,106,000
Total liabilities ' 351,308,844
Other information '
Capital expenditure (allocable) ' 0
Capital expenditure (unallocable) \ 0
Depreciation and amortisation (allocable) 6,230,989
Depreciation and amortisation (unaliocable) : 319,608
Other significant non-cash expenses (allocable) (give details) 0
Other significant non-cash expenses (unallocable) : 0
For PRASHANT INDIA LTD. ] For DEVENDRA GHEEWALA & CO.

\ CHARTERED ACCOUNTANTS
(P.M.GONDALIA) (H.M.GONDALIA) (D. M. GHEEWALA, )
CHAIRMAN & M.D. WHOLE TIME DIRECTOR 7  PROPRIETOR

: V.No. : 049857

FRN. : 115563W
Place 1 Surat.
Date ;. 20-06-2014
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PRASHANT INDIA LTD.

31st March, 2014

CASH FLOW STATEMENT Rs. In '000 Rs. In '000
[ ey 31-03-2014 +31-03-2013]
A CASH FLOW FROM OPERATING ACTIVITIES -
Net profit before tax and extraordinary items (8.342) (6,525)
Adjustment for- :
Taxation 0 0-
Depreciation 6,551 10,255
Provision for doubtful debts Fiiia -
Profit / loss on sale of fixed assets & investments - -
Prior period items - -
Interest shown separately T 10
Operting profit before working capital change " (1,785) 3,740
Adjustment for -
Trade & other receivable 1,960 1,088
Inventories 209 243
Trade payable (2,168) {2,372)
Other current assets, loans & advan 2,128 2,129 (912) (1,953)
CASH GENERATED FROM OPERATIONS 344 _ 1,787
Interest paid LN _ (10)
Tax refunds - (7) s (10)
CASH FLOW BEFORE EXTRA ORDINARY ITEMS 337 1,777
Less : Extraordinary items - . - -
Net cash flow from operating activities 337 1777
B  CASHFLOW FROM INVESTING ACTIVITIES -
Purchase of fixed assets - 2,133
Adjustment / Sale of fixed assets / investments - -
Net cash used in investment activities* - 2133
C  CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of share capital - ; g
Proceeds from long term borrowing - -
Repayment of Finance / Lease liabilities 150 397
Net cash outflow from financing activities 150 (397)
Net change in cash & cash equivalents 187 41
CASH AND CASH EQUIVALENTS - Op. Bal. 245 204
CASH AND CASH EQUIVALENTS - CI. Bal. 432 | 245

We have verified the above Cash Fow Satement of Prashant India Ltd. derived from the Auditied Annual IEinanciai
Statement for the year ended on 31st March, 2014 and 31st March, 2013 and have-found the same to be drawn in
accordance therewith and also with the requirements of clause 32 of the listing agreement.

For PRASHANT INDIA LTD.

o

Sd/ Sd/
(P.M.GONDALIA) (H.M.GONDALIA)
CHAIRMAN & M.D.  WHOLE TIME DIRECTOR

(35)

Place 1 Surat.
Date : 20-06-2014

For DEVENDRA GHEEWALA & CO.
CHARTERED ACCOUNTANTS

Sd/
(D. M. GHEEWALA )
J- PROPRIETOR
M.No.: 049857
FRN. : 115563W



JOINING GREEN INITATIVE- ELECTRONIC MODE OF SERVICE OF DOCUMENT

In response to Circular of Ministry of Corporate Affairs for services of notice of documents etc
through electronic mode your company has initiated efforts to support the initiative taken by
department.

We seek your support in the matter and request you to furnish the details of your email address
to the company for service of documents by email. The details as given below may be furnished
form your email id to the company at its email nfo@p_rrashantlndla info or to be sent at the

registered office of company in physical form.

The company shall furnish notices etc on your email id . However you shall still be entitled to
physical copy on request. The details shall also be posted on website of company for benefit of

stake holder.

THE DETAILS TO BE FURNISHED

Folio No.

Name of First Holder

Name(S) of Joint Holders (if any)

Email address (to be Registered) . :

Telephone Number. and Mobile Number

(36)



PRASHANT INDIA LTD.

Registered Office : Block No. 456, Palsana Char Rasta, N.H. 8,
Palsana-394 315 (SURAT)

ENTRANCE PASS
To be Presented at entrance, Annual General Meeting to be held on Tuesday, 30th September 2014 at
11.00 a.m. | Certify that | am a Registered Shareholder of the Company and hold
Shares, vide Folio No. ' (Please indicate whether Member/Proxy.)

Member's/Proxy Signature \ v
Note: 1. Share holder/Proxy holder wishing to attend the meeting must bring the admission slip to
' the meeting and hand over atthe entrance duly signed.
2. A Share holder / Proxy holder desiring to attend the meeting should bring this copy of
Annual Report for reference atthe meeting.

Note: The form duly completed should be deposited at the Registered Office of the COmpany at
PALSANA not later than 48 hours before the time of the meeting.

Registered Office : Block No. 456, Palsana Char Rasta, N.H. 8,
Palsana-394 315 (SURAT)

PROXY FORM

Ledger Folio No. No. of Shares Held

I/We ; of - being a member (s)-

ofthe above named Company, hereby appoint
Proxy to vote for me / use on my / our behalf at the Twenty Seven Anuual General Meeting of the

Company to be held o.n Tuesday, the 30th Spet. 2014 and at any adjournment there of.

Signed this day of 2013,

Signature of Witness

Address

Note: The form duly completed should be deposited at the Registered Office of the Company at
PALSANA not later then 48 hours before the time of the meeting.






